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GROUP INTERIM RESULTS

The directors of Neway Group Holdings Limited (the “Company”) are pleased to announce the
unaudited results of the Company and its subsidiaries (the “Group”) for the six months ended 30
September 2009 as follows:

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Six months ended

30.9.2009 30.9.2008
(Unaudited) (Unaudited)
Notes HKS$’000 HK$’000

Revenue 3 343,264 441,298
Cost of sales (259,566) (360,270)
Gross profit 83,698 81,028
Interest income 1,727 4,264
Other income 246 470
Distribution costs (15,778) (18,047)
Administrative expenses (31,099) (33,245)
Other gains and (losses) 20,391 (22,707)
Share of result of an associate (636) (139)
Finance costs (26) (5,730)
Profit before taxation 58,523 5,894
Taxation 4 (1,650) (2,368)
Profit for the period 5 56,873 3,526
Other comprehensive income

Exchange differences arising on

translation of foreign operations 2,263 6,294

Total comprehensive income for the period 59,136 9,820
Earnings per share (HK cent) 7

Basic 0.56 0.03

Diluted N/A 0.03




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 30 SEPTEMBER 2009

30.9.2009 31.3.2009
(Unaudited) (Audited)
Notes HK$’000 HKS$’000
ASSETS AND LIABILITIES
Non-current assets
Property, plant and equipment 197,164 212,146
Prepaid lease payments 3,118 3,163
Deposits for land use right 33,793 33,793
Investment in an associate 17,088 17,724
Goodwill 54,914 -
Intangible assets 17,926 -
324,003 266,826
Current assets
Inventories 81,647 72,025
Film rights 4,716 -
Trade receivables, other receivables and
prepayments 8 173,660 95,943
Prepaid lease payments 89 89
Amount due from a related company - 1,363
Short-term bank deposits 264,882 264,234
Cash and cash equivalent 84,226 116,521
609,220 550,175
Current liabilities
Trade payables, other payables and accruals 9 78,641 47,343
Amounts due to related companies 17,227 -
Tax liabilities 4,635 1,243
Bank borrowings 4,552 1,093
105,055 49,679
Net current assets 504,165 500,496
Total assets less current liabilities 828,168 767,322
Non-current liability
Deferred taxation 14,542 12,832
Net assets 813,626 754,490
CAPITAL AND RESERVES
Share capital 50,968 50,968
Reserves 762,658 703,522
Total equity 813,626 754,490




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Deemed Convertible

Put contribution notes Capital
Share Share option from a equity redemption Translation  Retained
capital  premium reserve shareholder reserve reserve reserve profits Total

HK$'000  HK$000  HK$'000  HK$000  HK$'000  HK$000 ~ HK$'000  HK$'000  HKS$'000

At 1 April 2008 50,968 210,950 - - 17,110 63 32,494 467,541 719,126

Exchange differences arising
on translation of foreign

operations - - - - - - 0,294 - 0,294
Profit for the period - - - - - - - 3,526 3,526
Total comprehensive income

for the period - - - - - - 0,294 3,526 9,820
Dividend paid - - - - - - - (9,304) (9,304)
At 30 September 2008

(Unaudited) 50,968 210,950 - - 17,110 63 38,788 461,763 779,642
At 1 April 2009 50,968 210,950 - - - 63 38,155 454,354 754,490
Exchange differences arising

on translation of foreign

operations - - - - - - 2,263 - 2,263
Profit for the period - - - - - - - 56,873 56,873
Total comprehensive income

for the period - - - - - - 2,263 56,873 59,136
Arising from acquisition of

subsidiaries - - (19,561) 19,561 - - - - -
At 30 September 2009

(Unaudited) 50,968 210,950 (19,561) 19,561 - 63 40,418 511,227 813,626




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

1.

GENERAL AND BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA™).

On 17 July 2009, a special resolution by the shareholders of Neway Group Holdings Limited (the “Company”)
at the special general meeting has been passed to change the English name of the Company from “Chung Tai
Printing Holdings Limited” to “Neway Group Holdings Limited”.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been prepared on the historical cost basis.

In the current interim period, the Company and its subsidiaries (the “Group”) has applied, for the first time, the
following new or revised standards, amendments and interpretations issued by the HKICPA, which are or have
become effective.
HKFRSs (Amendments) Improvements to HKFRSs issued in 2008, except for the amendment to
HKFRS 5 that is effective for annual periods beginning on or after
1 July 2009

HKFRSs (Amendments)

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 32 & 1 (Amendments)

HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment)

HKFRS 7 (Amendment)

HKFRS 8

HK(IFRIC) — INT 9 &
HKAS 39 (Amendments)

HK(IFRIC) — INT 13

HK(IFRIC) — INT 15

HK(IFRIC) — INT 16

HK(IFRIC) — INT 18

Improvements to HKFRSs issued in 2009 in relation to the amendment to
paragraph 80 of HKAS 39

Presentation of financial statements

Borrowing costs

Puttable financial instruments and obligations arising on liquidation

Cost of an investment in a subsidiary, jointly controlled entity or associate

Vesting conditions and cancellations

Improving disclosures about financial instruments
Operating segments

Embedded derivatives

Customer loyalty programmes

Agreements for the construction of real estate
Hedges of a net investment in a foreign operation
Transfer of assets from customers

Except as described below, the same accounting policies, presentation and methods of computation have been
followed in these condensed consolidated financial statements as were applied in the preparation of the Group’s
consolidated financial statements for the year ended 31 March 2009.

HKAS 1 (Revised 2007) has introduced a number of terminology changes, including revised titles for the
condensed consolidated financial statements, and has resulted in a number of changes in presentation and
disclosure. HKFRS 8 is a disclosure standard that requires the identification of operating segments to be
performed on the same basis as financial information that is reported internally for the purpose of allocating
resources between segments and assessing their performance. The predecessor standard, HKAS 14 “Segment
Reporting”, required the identification of two sets of segments (business and geographical) using a risks and
returns approach. In the past, the Group’s primary reporting format was geographical segments. The application
of HKFRS 8 has resulted in a redesignation of the Group’s reportable segments as compared with the primary
reportable segments determined in accordance with HKAS 14 (see note 3).



Revenue recognition

Sales of albums are recognised when the albums are delivered and the title has passed.
Artistes management fee income is recognised when the services are provided.
Promotion income is recognised when the services are provided.

Income from the licensing of the musical works is recognised when the Group’s entitlement to such payments
has been established.

Income from the production and distribution of films is recognised when the production is completed and
released and the amount can be measured reliably.

Income from the licensing of distribution rights over films is recognised when the Group’s entitlement to such
payments has been established when the notice of delivery is served to the customers.

Film rights

Film rights include the unamortised cost of completed theatrical films and rights of the films acquired or
licensed from outsiders for exhibition and other exploitation.

Film rights are stated at cost less accumulated amortisation and any accumulated impairment losses.

Amortisation is charged to the consolidated statement of comprehensive income based on the proportion of
actual income earned during the period to the total estimated income from the sale of film rights. The total
estimated income is reviewed on a regular basis.

Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the purchase method. The cost of the
business combination is measured as the aggregate of the fair values (at the date of exchange) of assets
given, liabilities incurred or assumed, and equity instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the business combination. The acquiree’s identifiable
assets, liabilities and contingent liabilities that meet the conditions for recognition under HKFRS 3 Business
combinations are recognised at their fair values at the acquisition date, except for non-current assets (or disposal
groups) that are classified as held for sale in accordance with HKFRS 5 Non-current assets held for sale and
discontinued operations, which are recognised and measured at fair value less costs to sell.

Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being the excess of
the cost of the business combination over the Group’s interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities recognised. If, after reassessment, the Group’s interest in the net fair
value of the acquiree’s identifiable assets, liabilities and contingent liabilities exceeds the cost of the business
combination, the excess is recognised immediately in profit or loss.

Goodwill
Goodwill arising on an acquisition of subsidiaries represents the excess of the cost of acquisition over the
Group’s interest in the fair value of the identifiable assets, liabilities and contingent liabilities of the relevant

subsidiaries at the date of acquisition. Such goodwill is carried at cost less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of subsidiaries is presented separately in the consolidated
statement of financial position.



For the purposes of impairment testing, goodwill arising from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating units, that are expected to benefit from the synergies of
the acquisition. A cash-generating unit to which goodwill has been allocated is tested for impairment annually,
and whenever there is an indication that the unit may be impaired. For goodwill arising on an acquisition in a
financial year, the cash-generating unit to which goodwill has been allocated is tested for impairment before
the end of that financial year. When the recoverable amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to reduce the carrying amount of any goodwill allocated to
the unit first, and then to the other assets of the unit pro rata on the basis of the carrying amount of each asset in
the unit. Any impairment loss for goodwill is recognised directly in the consolidated statement of comprehensive
income. An impairment loss for goodwill is not reversed in subsequent periods.

On disposal of a subsidiary, the attributable amount of goodwill is included in the determination of the profit or
loss on disposal.

Put Option in relation to Neway Entertainment Limited
The settlement of put option which is made by receiving a fixed amount of cash and delivering a fixed number
of the shares of Neway Entertainment Limited, a subsidiary of the Company, is accounted for as an equity

instrument. The option is measured at fair value on initial recognition and debited to put option reserve.

The Group has not early applied the following new and revised standards, amendments or interpretation that
have been issued but are not yet effective.

HKFRSs (Amendments) Improvements to HKFRSs !

HKFRSs (Amendments) Improvements to HKFRSs 2009 2

HKAS 24 (Revised) Related party disclosures *

HKAS 27 (Revised 2008) Consolidated and separate financial statements '
HKAS 32 (Amendment) Classification of right issues *

HKAS 39 (Amendment) Eligible hedged items '

HKFRS 1 (Amendment) Additional exemptions for first-time adopters °
HKFRS 2 (Amendment) Group cash-settled share-based payment transactions >
HKFRS 3 (Revised 2008) Business combinations !

HKFRS 9 Financial instruments °©

HK(IFRIC) — INT 17 Distributions of non-cash assets to owners !

! Amendments to HKFRS 5 as part of Improvement to HKFRSs issued in 2008, effective for annual periods

beginning on or after 1 July 2009.

Amendments that are effective for annual periods beginning on or after 1 July 2009 and 1 January 2010,
as appropriate.

Effective for annual periods beginning on or after 1 January 2011.

Effective for annual periods beginning on or after 1 February 2010.

Effective for annual periods beginning on or after 1 January 2010.

Effective for annual periods beginning on or after 1 January 2013.

o w» R W

The adoption of HKFRS 3 (Revised 2008) may affect the Group’s accounting for business combinations for
which the acquisition dates are on or after 1 April 2010. HKAS 27 (Revised 2008) will affect the accounting
treatment for changes in the Group’s ownership interest in a subsidiary. The directors of the Company anticipate
that the application of the other new or revised standards, amendments and interpretations will have no material
impact on the results and the financial position of the Group.



SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating Segments” with effect from 1 April 2009. HKFRS 8 requires
operating segments to be identified on the basis of internal reports about components of the Group that are
regularly reviewed by the chief operating decision maker, represented by the board of directors of the Company,
in order to allocate resources to the segment and to assess its performance. The application of HKFRS 8
has resulted in a redesignation of the Group’s reportable segments as compared with the primary reportable
segments determined in accordance with HKAS 14.

In prior years, primary segment information was analysed based on the location of the Group’s customers —
(1) Hong Kong, (ii) other regions in The People’s Republic China (“PRC”), (iii) United States of America, (iv)
Europe and (v) others. However, information reported to the Company’s board of directors who are the chief
operating decision makers for the purposes of resource allocation and assessment of performance focuses more
specifically on the type of business. The Group’s reportable segments under HKFRS 8§ are therefore as follows:

(a)  sales of printing products (“Printing”); and

(b) artistes management, production and distribution of music albums and movies (“Music and
entertainment”). This business is newly acquired during the period.

The comparative segment information has been restated upon the adoption of HKFRS 8.

The following is an analysis of the Group’s revenue and results by operating segment for the period under
review:

Revenue Segment profit
Six-month period ended Six-month period ended

30.9.2009 30.9.2008 30.9.2009 30.9.2008

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$°000 HK$’000 HK$’000

Printing 336,236 441,298 47,507 33,588
Music and entertainment 7,028 - 939 -
Total 343,264 441,298 48,446 33,588
Interest income 1,727 4,264
Other income 246 470
Central corporate expenses (11,625) (11,869)
Net foreign exchange gains and (losses) 20,391 (14,690)
Share of result of an associate (636) (139)
Finance costs (26) (5,730)
Profit before taxation 58,523 5,894
Taxation (1,650) (2,368)
Profit for the period 56,873 3,526

All of the segment revenue reported above is from external customers.

Segment profit represents the profit earned by each segment without allocation of interest income, other income,
central corporate expenses, net foreign exchange gains and losses, share of result of an associate and finance
costs. This is the measure reported to the Group’s board of directors for the purpose of resource allocation and
assessment of segment performance.



The following is an analysis of the Group’s assets by operating segment:

Printing

Music and entertainment

Total segment assets

TAXATION

The charge comprises:

Current tax for the period:

Hong Kong

Other jurisdictions

Overprovision in prior year

Deferred taxation:
Current period
Attributable to change in tax rate

30.9.2009 31.3.2009
(Unaudited) (Audited)
HK$’000 HK$’000
479,688 416,095
83,823 -
563,511 416,095

Six months ended

30.9.2009 30.9.2008
(Unaudited) (Unaudited)
HK$’000 HK$’000
3,587 3,323
344 387
3,931 3,710
(1,033) -
2,898 3,710

(1,248) (460)

- (882)

(1,248) (1,342)
1,650 2,368

Hong Kong Profits Tax is calculated at 16.5% on the estimated assessable profit for the period ended 30

September 2009 and 30 September 2008.

Taxation arising in other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging (crediting):

Allowance for doubtful debts (included in other gains and losses)
Amortisation of film rights

Net foreign exchange (gains) losses (included in other gains and losses)
Depreciation of property, plant and equipment

Prepaid lease payments charged to profit or loss

Write-down of inventories (Note)

Loss on disposal of fixed assets

Note: Write-down of inventories represented the write-down of printing
during the six months ended 30 September 2008.

Six months ended

30.9.2009
(Unaudited)
HK$’000

810
(20,391)
17,079

45

75

30.9.2008
(Unaudited)
HK$’000

8,017

14,690
17,655
45
3,000

materials which became obsolete



DIVIDENDS

Six months ended

30.9.2009 30.9.2008

(Unaudited) (Unaudited)

HK$’000 HK$°000

Interim dividend proposed 8,155 3,058
Dividend recognised as distribution

(2008: HKO0.03 cent per share) - 9,304

Subsequent to the statement of financial position date, the directors proposed an interim dividend of HKO.08
cent per share be paid to the shareholders of the Company whose names appear on the Register of Members on
8 January 2010.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to the owners of the Company for the
period is based on the following data:

Six months ended

30.9.2009 30.9.2008
(Unaudited) (Unaudited)
HK$’000 HK$’000
Earnings for the purposes of basic and diluted
earnings per share (profit for the period) 56,873 3,526
30.9.2009 30.9.2008
Number of shares
Weighted average number of shares for the purpose
of basic and diluted earnings per share 10,193,545,600 10,193,545,600

No diluted earnings per share has been presented as there were no potential ordinary shares outstanding during
the current period.

The computation of diluted earnings per share does not assume the conversion of the Company’s outstanding
convertible notes since their exercise would result in an increase in earnings per share for the six months ended
30.9.2008.



8. TRADE RECEIVABLES, OTHER RECEIVABLES AND PREPAYMENTS
The Group’s credit terms on sales generally range from 60 to 90 days. A longer period is granted to a few
customers with whom the Group has a good business relationship and which are in sound financial condition.

The credit terms of the music and entertainment projects are determined by project basis.

An aged analysis of the trade and other receivables is as follows:

30.9.2009 31.3.2009
(Unaudited) (Audited)
HK$’000 HK$°000
0 — 30 days 80,683 74,967
31 - 60 days 59,340 8,192
61 — 90 days 20,541 5,806
Over 90 days 4,270 3,197
164,834 92,162
Deposits, prepayments and other debtors 8,826 3,781
173,660 95,943
9. OTHER FINANCIAL LIABILITIES

An aged analysis of the trade and other payables is as follows:
30.9.2009 31.3.2009
(Unaudited) (Audited)
HK$’000 HK$°000
0 — 30 days 53,810 28,591
31 - 60 days 452 665
61 — 90 days 911 929
Over 90 days 200 863
55,373 31,048
Accrued expenses and other payables 23,268 16,295
78,641 47,343

INTERIM DIVIDEND

The board of directors (the “Board”) of the Company has declared an interim dividend of HKO0.08
cent per share for the six months ended 30 September 2009 to the shareholders of the Company
whose names appear on the register of members on 8 January 2010. The interim dividend is
expected to be paid on 20 January 2010.

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 11 January 2010 to 15 January 2010, both days
inclusive, during which period no transfer of shares will be registered. To qualify for the interim
dividend, all transfers accompanied by the relevant share certificates must be lodged with the
Company’s branch share registrar in Hong Kong, Tricor Secretaries Limited, at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Hong Kong not later than 4:30 p.m. on 8 January 2010.
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REVIEW OF FINANCIAL RESULTS

The Group’s consolidated turnover was HK$343.3 million representing a drop of 22% from last
period’s HK$441.3 million.

The gross profit for the period under review has increased a bit to HK$83.7 million, being 24.4%
of revenue, from HK$81.0 million for the corresponding period in last year. The gross profit
percentage has increased by 6.0% from 18.4% for the same period in last year.

The distribution costs were decreased by approximately 12.6% to HK$15.8 million (for the six
months period ended 30.9.2008: HK$18.0 million) due to the decrease in sales. The administrative
expenses dropped by 6.5% to HK$31.1 million from HK$33.2 million for the corresponding period
in last year. The net profit has increased from HK$3.5 million to HK$56.9 million.

REVIEW OF OPERATIONS AND PROSPECTS
Printing businesses

Due to the declined demand in global market, turnover for the period was decreased by 23.8% from
HK$441.3 million in last corresponding period to HK$336.2 million.

The profit for the period increased to HK$47.5 million (for the six months period ended 30.9.2008:
HK$33.6 million) and gross profit margin increased from 18.4% for the corresponding period in
last year to 24.4% of the revenue in the period under review. Such improvements were due to the
moderate correction of material prices, effort of our purchasing department as well as cost control
policy introduced.

The effect of cost control policy together with the determination of the whole Group resulted in the
decrease in administrative and distribution expenses from HK$51.3 million for the corresponding
period in last year to HK$46.9 million for the period under review.

Music and entertainment businesses

The Group has completed the acquisition of music and entertainment businesses (the
“Entertainment division”) by the end of June 2009. The revenue for the first three months after
the acquisition amounted to HK$7.0 million and the profit for this three-month period amounted
to HK$0.9 million approximately. The revenue mainly consisted of the promotional fee revenue
received from certain promotional activities in connection with the business and operations of a
Karaoke group.

The Entertainment division currently manages a pool of young and dynamic artists in Hong
Kong, and also takes part in the production and distribution of music albums. It is the plan of
the Entertainment division to cooperate with more talented artists, either by artist management
arrangement or production of music albums, to increase the market share in the industry. The
Entertainment division also plans to invest in television series in China through the co-operation
with a Chinese local entertainment group.

The Board believes music and entertainment businesses is a future growing area and is optimistic
about the future prospects and the business potential of the artistes management, music production
and distribution of music albums. The Board has the confidence that the acquisition of the music
and entertainment businesses enables the Group to quickly establish a platform and step into the
music and entertainment industry.
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Other non-operating income

During the period, an exchange gain amounting to HK$20.4 million in the fixed deposits held in
Australian dollars was brought by the appreciation of the Australian dollars against Hong Kong
dollars. The said deposits are still held by the Group at the time of this result announcement.

LIQUIDITY AND FINANCIAL POSITION

As at 30 September 2009, the Group had approximately HK$84 million cash and cash equivalent.
The current ratio stood at 5.8, indicating an ample cash flow and stable liquidity position over
the period under review. The Group’s bank balances and cash and short-term bank deposits
were approaching HK$344.6 million (31 March 2009: HK$379.7 million), after deducting bank
borrowings of HK$4.6 million (31 March 2009: HK$1.1 million). The gearing ratio was 0.6% (31
March 2009: 0.1%), which is calculated on the basis of the Group’s total borrowings of HK$4.6
million (31 March 2009: HK$1.1 million) and the shareholders’ fund of HK$813.6 million (31
March 2009: HK$754.5 million).

At 30 September 2009, the Group had working capital of HK$504.2 million (31 March 2009:
HK$500.5 million), which comprised primarily inventories of HK$82 million, trade and other
receivables of HK$174 million, bank balances, cash and short-term deposit of HK$349 million,
and less trade and other payables of HK$79 million, tax liabilities of HK$5 million and bank
borrowings of HK$5 million.

Save for the Australian dollars time deposits held by the Company, the Group’s transactions are
mainly denominated in Hong Kong dollars, Renminbi and United States dollars and the foreign
currency risk exposure is not significant during the period under review. During the period, the
Group did not use any financial instruments for hedging purpose and did not have any hedging
instruments outstanding as at 30 September 2009.

EMPLOYEE
As at 30 September 2009, the total number of employees of the Group was approximately 3,000.

The remuneration schemes are generally structured with reference to market conditions and the
qualifications of the employees. The reward packages of the Group’s staff are normally reviewed
on an annual basis based on the staff and the Group’s performance. Apart from salary payment,
other staff benefits include contribution to Retirement Benefit Scheme and medical insurance for
eligible employees. In-house and external training programmes are provided as and when required.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), as set out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited (the “Stock Exchange”) for securities
transactions by the directors. Having made specific enquiry of all directors, all directors confirmed
that, in respect of the six months ended 30 September 2009, they have complied with the required
standard set out in the Model Code regarding securities transactions by the directors.
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AUDIT COMMITTEE

The audit committee comprises one non-executive director and two independent non-executive
directors. The audit committee has reviewed with the management the Group’s accounting policies
and discussed auditing, internal controls, financial reporting matters, and have also reviewed the
interim results and financial statements of the Company for the six months ended 30 September
20009.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities during the period under review.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board recognises that good corporate governance practices are vital to maintain and promote
shareholder value and investor confidence and has introduced corporate governance practices
appropriate to the conduct and growth of our business. The Company has complied with the Code
Provisions in the Code on Corporate Governance Practices set out in Appendix 14 to the Listing
Rules save for the following deviations:

The Company has not formalized and adopted written terms on the division of functions
reserved to the Board and those delegated to the management. However, in practice, the Board
takes responsibility for decision making in major matters of the Company while the day-to-day
management, administration and operation are delegated to the senior executives. The Board also
considers that the respective responsibilities of the Chairman and the Chief Executive Officer are
clear and distinctive and hence written terms thereof are not necessary.

None of the directors are appointed for a specific term but they are subject to retirement by rotation
once every three years pursuant to the Company’s Bye-law.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30 September 2009 have not been
audited, but have been reviewed by the Audit Committee of the Company and the Group’s auditors,
Messrs. Deloitte Touche Tohmatsu.

PUBLICATION OF INTERIM REPORT ON THE STOCK EXCHANGE’S WEBSITE

A detailed interim report will be published on the website of the Stock Exchange of Hong Kong
Limited in due course.

On behalf of the Board
NEWAY GROUP HOLDINGS LIMITED
Suek Ka Lun, Ernie
Chairman

23 December 2009
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As at the date of this announcement, the directors of the Company are Mr. Suek Ka Lun, Ernie
(Chairman), Mr. Suek Chai Hong (Chief Executive Officer), Mr. Lau Chin Hung and Mr. Cheng
Chee Juen, Patrick being the Executive Directors;, Dr. Ng Wai Kwan, Mr. Chan Kwing Choi, Warren
and Mr. Wong Sun Fat being the Non-Executive Directors; Mr. Tse Tin Tai, Mr. Cheng Chi Wai

and Ms. Lui Lai Ping, Cecily being the Independent Non-Executive Directors; and Mr. Lau Kam
Cheong being the Alternate Director to Dr. Ng Wai Kwan.

*  For identification purpose only
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